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Stockport Credit Union Limited

Independent auditors' report to the members

We have audited the financial statements of Stockport Credit Union Limited for the year ended 30 September 2014 set
out on pages 2 to 8 The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the Credit Union’s members, as a body, in accordance with the Co-operative and
Community Benefit Societies Act 2014. Our audit work has been undertaken so that we might state to the Credit
Unicn's members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Credit Union and the
Credit Union's members as a bady, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of the directors and auditor

As axplained more fully in the Directors' Responsibilities Statement set out on page 6 the directors are responsible for
the preparation of financial statements which give a true and fair view. Our respensibility is fo audit and express an
opinion on the financial statements in accordance with applicable law and [nternaticnal Standards on Auditing (UK and
Ireland). Those standards require us to comply with the Financial Reporting Council's (FRC's) Ethical Standards for

Auditors.
Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC's website at
www.frc.org. uk/apb/scope/private.cfm.

Opinion on financial statements

In our opinion the financial statements:

» give a frue and fair view of the state of the credit union's affairs as at 30 September 2014 and of its income
and expenditure for the year then ended; and

« have been properly prepared in accordance with United Kirigdom Generally Accepted Accounting Practice,
and with the Co-operative and Community Benefit Societies Act 2014 and the Credit Unions Act 1979.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Co-operative and Community Benefit Societies
Act 2014 require us to report to you if, in our opinion:

« proper books of account have not been kept by the credit union in accordance with the requirements of the
fegistation,

« a satisfactory system of control over transactions has not been maintained by the credit union in accordance
with the requirements of the legislation,

« the revenue account or the other accounts (if any} to which our report relates, and the balance sheet are not
in agreement with the books of account of the credit union, or

« wa have not obtained all the information and explanations necessary for the purposes of our audit.

St. George's House Beever and Struthers
215/219 Chester Road Statutory Auditors
Manchester Chartered Accountants

M15 4JE
Dated: SLJ( C R ety
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Stockport Credit Union Limited

Income and expenditure account
For the year ended 30 September 2014

Notes 2014 2013
£ £ £ £
Interest from loans to members 53,703 50,452
Bank deposit interest 3,292 2,485
56,995 52,937
Other income
Entrance & service fees 1,386 1,295
Grants 50,750 21,422
Bad debts recovered 3,031 2,380
Other income 74 80
55,241 25177
112,236 78,114
Administrative expenses 4 110,504 70,869
Operating surplus 1,732 7,245
Corporation Tax 5 {658) (474)
Surplus after taxation 1,074 6,771
Transfer to general reserve 9 (215) {1,354}
Transfer from / (to) unappropriated reserve 9 2,302 (2,668)
Dividends paid 10 (3,161) (2,749)

Retained surplus for the year

Continuing operations

None of the credit union’s activities were acquired or discontinued during the above two financial years.

Total recognised gains and losses

The credit union has no recognised gains or losses other than the surplus or deficits for the above two
financial years and therefore no separate statement of total recognised gains or losses has been

presented.

Historical cost

There is no difference between the surplus fransferred o reserve above and its historical cost equivalent.

Page 2

The notes on pages 4 to 8 form part of these financial statements



Stockport Credit Union Limited

Balance sheet
At 30 September 2014

Notes 2014 2013
£ £ £ £
Fixed Assets
Tangible assets 6 23,675 1,015
Current Assets
Loans to members 7 432,624 422 628
Debtors 17,764 886
Cash at bank and in hand 590,773 385,135
1,041,161 808,649

Current Liabilities
Other creditors and accruals 12 31,960 4,805
Deferred grant 44 574 11,666
Corporation tax payable 5 658 497
Net current assets 963,969 791,681
Total assets less current liabilities 987,644 792 696
Long term liabilities
Other Joan capital 11 50,000 -

937,644 792,696
Represented by:
Share capital 854,412 709,768
General reserve 9 59,347 59,132
Unappropriated reserve 9 3,728 6,028
Total shareholders funds 8 917,485 774,928
Minor deposits 20,159 17,768

937,644 792,696

Approved on M’f kS /l S

Secret

The notes on pages 4 to 8 form part of these financial statements.
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Stockport Credit Union Limited

Notes to the accounts
For the year ended 30 September 2014

1 Statement of accounting policies

The financial statements have been prepared on the basis of historical costs and do not take
into account changing money values or, except where stated, current valuations of non current
assets. Costis based on the fair values of the consideration given in exchange for assets. The
accounting policies have been consistently applied, unless otherwise stated.

The following is a summary of the significant accounting policies adopted by the credit union in
the preparation of the financial statements.

Deferred grants

Deferred grants in respect of capital expenditure are credited to the income and expenditure
account over the estimated useful life of the relevant fixed assets. Deferred grants in respect of
revenue items are credited to the income and expenditure account to match with relevant

expenditure. The grants shown in the balance sheet represent the total grants receivable to
date less the amount so far credited to the income and expenditure account.

Unappropriated reserve

In preparing the financial statements the credit union has adopted the following Financial
Reporting Standards: FRS 21 'Events after the Balance Sheet date’ (IAS 10).

if the credit union declares dividends to the members after the balance sheet date, the credit
tnion does not recognise those dividends as a liability at the balance sheet date. The
aggregate amount of dividends proposed before approval of the financial statements, which

have not been shown as liabilities at the balance sheet date, are disclosed in the notes to the
financial statements.

An Unappropriated Reserve is used to ensure the credit union makes provision for any future
dividend to its members and for any other purposes as approved by the Board.

Interest from loans to members

Interest is charged at rates as determined from time to time by the committee. The interest
shall be recognised in the revenue accounts over the period of the loan.

Loans to members

Loans are made to members for the provident or productive purpose upon such security (or
without security) and terms as the rules of the credit union provide.

Dividends

Dividends are payable in accordance with the rules of the credit union after making suitable
provisian for the transfers to the general reserve.
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Stockport Credit Union Limited

Notes to the accounts
For the year ended 30 September 2014

1 Statement of accounting policies (continued}
Depreciation of tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its

useful life;
Fixtures & Fittings 3 years straight line
IT and Computer Equipment 3 - 7 years straight line

Other Loan Capital

This represents monies received by the credit union to provide secured loans to members. Bad
debts from such loans are offset by a release of the original capital fo income.

2 Principal activity

The principal activity continued to be that of a credit union offering saving and loan opportunities
to its members.

3 Statement of board of Directors responsibilities

Co-operative and Community Benefit Societies Act law requires the board of Directors to
prepare financial statements for each financial year which give a true and fair view of the state
of affairs of the credit union and of the income and expenditure of the credit union for that
period. In preparing those financial statements, the board fs required to:

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the credit union will continue in business.

The board of directors is responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the credit union and to enable them to
ensure that the financial statements comply with the Co-operative and Community Benefit
Societies Act 2014. The board is also responsible for safeguarding the assets of the credit
union and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities,
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Stockport Credit Union Limited

Notes to the accounts
For the year ended 30 September 2014

4 Administrative expenses
2014 2013
£ £
Association dues 2,046 1,897
Fidelity bond 1,267 1,267
Rent 710 1,030
Repairs and maintenance 32 -
Salary costs 47,941 21,452
Apprentice costs 1,080 -
Training costs 1,130 -
Loan and share insurance 7,317 7,443
General insurance 292 250
Computer expenses 1,080 929
Advertising and promotions 195 297
Printing, Postage and Stationery 3,405 3,418
Telephone 1,092 959
Volunteers' expenses 2,956 2,401
Registation fees 872 740
Bank charges 689 774
Paypoint fees 1,789 -
Sundry expenses 293 153
Bad debt costs 24,680 23,019
Auditors' remuneration 1,740 1,680
Recruitment costs 2,068 -
Legal, professional and court fees 6,708 2,860
Depreciation 1,122 500
110,504 70,869
5 Taxation
2014 2013
£ £
UK. corporation tax at 20% (2013: 20%) 658 497
Over provision in prior year - (23)
658 474

Under section 487 Income Taxes act 1988 the credit union is only liable to UK corporation tax
on investments of its surplus funds.
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Stockport Credit Union Limited

Notes to the accounts
For the year ended 30 September 2014

IT &
Computer Fixtures &
Tangible fixed assets Equipment Fittings Total
£ £ £
Cost:
At 1 October 2013 - 8,214 6.214
Additions 23,547 235 23,782
Disposals - - -
At 30 September 2014 23,547 6,449 29,996
Depreciation:
At 1 October 2013 - 5,198 5,199
Charge for the period 589 533 1,122
On disposals - - -
At 30 September 2014 589 5,732 6,321
Net book value:
At 30 September 2014 22,958 717 23,675
At 30 September 2013 - 1,015 1,015
7 Loans to members
2014 2013
£ £
Loans to members 487 557 452,881
Bad debt provision (54,933) (30,253)
432,624 422 628
] Reconciliation of movements in shareholders' funds
2014 2013
£ £
Surplus for the financial year 1,074 6,771
Dividends paid {3,161) (2,749)
Shares issued in the year 144,644 82,871
Net addition to the shareholders' funds 142,657 86,893
Opening shareholders' funds 774,928 688,035
Closing shareholders' funds 917,485 774,928
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Stockport Credit Union Limited

Notes to the accounts
For the year ended 30 September 2014

9 Reserves

At start of year
Transfer with 1&E account

Balance at year end

10 Dividends

Paid during the year

Proposed after the year end (not recognised as a liability)

1 Other loan capital

At the start of the year
Received in the year
Written off loans in the year

At the end of the year

12 Other creditors and accruals

Unappropriated General
Reserve Reserve
£ £
6,028 59,132
{2,302) 215
3,726 59,347
2014 2013
£ £
3,161 2,749
3,200 3,320
£
50,000
50,000

The Credit Union received £25,000 during the year with the expectation that this will be classed
as deferred shares. At the year end, a formal agreement had not yet been signed and therefore

has been included within creditors.
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